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EEESRREZE2012F3831HL
BALANCE SHEET AS AT 31 MARCH 2012

g 2012 2011

Note FEHE HKS B HKS
FEREEE NON-CURRENT ASSETS
I NG Property, plant and equipment 5 43412 50835
mENEE CURRENT ASSETS 4,933,976 831,943
BIEANERRS Cash at bank and in hand 28 6
FEUWRI S, Interest receivable 2,200 2,200
w"e Deposit 4,936,204 834,149
ikl =R CURRENT LIABILITIES
FENRENEER Accounts payable and accrued charges - (257,579)
R Provision for gratuities (7,150) (7,186)
RIBEUBR A Provision for untaken leave (6,207) (5,738)
WA Deferred income 7 (3,991,384) -

(4,004,741) (270,503)
FRBEE NET CURRENTASSETS 931463 563,646
FEE NET ASSETS 974,875 614,481
FHEERE Representing:
BREE GOVERNMENT FUNDS
REMRED Recurrent subvention 974,875 614,481
FERYEERE T 21 278 A DB FE 3R — B0 D -
LSRR B 201249 A 20 H #EOA B RBIRIE BB KA ERAT -
The accompanying notes 1 to 12 form part of these financial statements.
Approved and authorised for issue by the Legal Aid Services Council on 20 September 2012.
/A

ZZAEE L DrEric LiKa Cheung
F& Chairman
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WL mEEHEE2012E3831 01t
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31 MARCH 2012

T 2012 2011
Note i HKS AL HKS
WA INCOME
BUT R Government subventions 7 5,744,097 5,225,921
AMEMA Interest Income 89 23
5,744,186 5,225,944
Hitbg A OTHER INCOME
Bl EIEEN Recovery of legal costs 8 10,000 424239
5754185 5650183
g3 EXPENDITURE
BEME Staff emoluments 9 (2,935,069) (3,030,448)
e REmN Rent and rates (1,421,766) (1,440,865)
HithF®x Other expenses 10 (422,476) (564,389)
(4,779,311) (5,035,702)
AEERER SURPLUS FORTHE YEAR 974,875 614,481
Htn2EIA Other comprehensive income - -
AEEZENREE TOTAL COMPREHENSIVE INCOME 974,875 614,481
FORTHE YEAR

BEMTEE R =1 278 R LB SRR — AL

The accompanying notes 1 to 12 form part of these financial statements.
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ERASHRBE2012F383181E
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2012

pe gt

HK$
KEMmpES RECURRENT SUBVENTION FUND
MW2010F4B1 BiEER Balance as at 1 April 2010 506,92
REBFFIA Refunded to Government (506,921)
NEE2HWSIERE Total comprehensive income for the year 614,481
W2011E38 31 B#ER Balance as at 31 March 2011 614,481
RIZEBUTRIE Refunded to Government (614,481)
NEE2HWSIER Total comprehensive income for the year 974,875
201253831 B#EER Balance as at 31 March 2012 974,875

BEMTEERR 1 21278 A SRR —EB4D

The accompanying notes 1 to 12 form part of these financial statements.
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HEREREE2012F3A31HL
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2012

2012 2011
FHE HKS B HKS
REFHPVRERE CASH FLOWS FROM OPERATING ACTIVITIES
REERER Surplus for the year 974,875 614,481
E Depreciation 22,181 15,149
F SWA Interest income (89) (23)
HibEWEIE RS Decrease in other receivable - 1
FEfTIRIBN FEStE B (Ri4Y)/ (Decrease)/Increase in accounts payable and (257,579) 221469
=pil accrued charges
RITHIE S OB A /1800 (Decrease)/Increase in provision for gratuities (36) 4,548
RIEEREA B B N Increase in provision for untaken leave 469 1,089
TEEEFTSRYISEREEE  NET CASH FROM OPERATING ACTIVITIES 739,821 856,714
REFEMBRIREHRE  CASHFLOWS FROM INVESTING ACTIVITIES
BAY= - BB NRE Acquisition of property, plant and equipment (14,758) (20,720)
EWFE Interest received 67 21
BEREFMENIRE E5E NET CASH USED IN INVESTING ACTIVITIES (14,691) (20,699)
MEETHNRERE CASH FLOWS FROM FINANCING ACTIVITIES
TRIEAIE N Increase in deferred income 3,991,384 -
REBUTHIA Amount refunded to Government (614,481) (506,921)
WM& EEFTE/(FTAR)RY NET CASH FROM/(USED IN) FINANCING 3,376,903 (506,921)
RER=E ACTIVITIES
HERFELSEEREM  NETINCREASE IN CASH AND CASH 4,102,033 329,094
FE EQUIVALENTS
FOMRERIFSEMEEE Cash and cash equivalents at beginning of year 831,943 502,849
FRMRENFSEMEEE Cash and cash equivalents at end of year 4,933,976 831,943
RERREFEEREN ANALYSIS OF THE BALANCES OF CASH AND
fEER AR CASH EQUIVALENTS
BITERNERRS Cash at bank and in hand 4,933,976 831,943

BEMEERE 1 21 270 A e — B0 40

The accompanying notes 1 to 12 form part of these financial statements.
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HEE -

NOTES TO THE FINANCIAL STATEMENTS

General Information

The Legal Aid Services Council (“the Council”) was
incorporated on 1 September 1996 under the Legal Aid
Services Council Ordinance (Cap. 489).

The Council is a non-profit-making organisation formed
for the objective of supervising the provision of legal
aid services in Hong Kong provided by the Legal Aid
Department and advising the Government on legal aid

policy.

The address of its registered office is Room 1601, 16/F,
Top Glory Tower, 262 Gloucester Road, Causeway Bay,
Hong Kong.

Significant Accounting Policies
2.1 Statement of compliance

The financial statements have been prepared
in accordance with all applicable Hong Kong
Financial Reporting Standards (HKFRSs) issued
by the Hong Kong Institute of Certified Public
Accountants and the requirements of the Legal
Aid Services Council Ordinance.

2.2 Basis of preparation

The financial statements have been prepared
on an accrual basis and under the historical cost
convention.

2.3 Adoption of new / revised HKFRSs

The Council has adopted all new/revised HKFRSs
which are effective and relevant to the Council for
the current accounting period.
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EINANCIAISRERORTISYANDJACCOUNTS

ARYEFHEARAEETH
B ARERAVER] ~ #TERI K
2B ARERZFET A
R KB KRR HETE
HEELMNEEETIE - B
ZERAIBIL  PIEHERERM
ZFER] R RERBAK
AREHARHEFRR N
WRABRERTE -

T B ERNE T B2
AR RE & SIZ AR Bk
AIEHATV SIS IERT R ERHK

The Council has not early adopted any
amendments, new standards and interpretations
which are not yet effective for the current
accounting period. The Council is in the process
of making an assessment of what the impact
of these amendments, new standards and
interpretations is expected to be in the period of
initial adoption. So far, it has concluded that the
adoption of them is unlikely to have a significant
impact on the Council’s result of operations and
financial position.

The following developments may result in

S new or amended disclosures in future financial
statements:
R 5IEEs 2 RERRIE ST EIR A W
Effective for accounting periods beginning on or after
BREGHEAETIS (KIBFT) @ "THBRKRNER - Hib2E 20124E7H1R
WHIEENER 1July 2012
Amendments to HKAS 1 (Revised) Presentation of Financial
Statements — Presentation of ltems of Other Comprehensive Income
EBMEREEAE13% : TAFETE, 2013%1H1H

HKFRS 13 Fair Value Measurement

1 January 2013

BRGEHERIF195% (2011) © TRERA 2013F1H1H

HKAS 19(2011) Employee Benefits

1 January 2013

BRVHERESEAESR T "SI A 2015F1H1H

HKFRS 9 Financial Instruments

W 25 5

EALAEMEEARGET
SIS o B 9 B e B A 0 LA 5
BhRS » BT RENES R
R B AREB RN

EABBBUTHEISTE
EHEBASHELR  THEN

1 January 2015

2.4 Revenue recognition

A government subvention is recognised when
there is a reasonable assurance that the Council
will comply with the conditions attaching to it and
that the subvention will be received.

Government subventions relating to income
are deferred and recognised in the income and
expenditure account over the period necessary to
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2.6

match them with the costs they are intended to
compensate.

Interest income is recognised on a time
proportion basis, taking into account the principal
outstanding and the interest rates applicable.

Property, plant and equipment

Property, plant and equipment include furniture
and fixtures and office and computer equipment
costing HKS$5,000 or more with estimated useful
lives longer than one year.

Property, plant and equipment are stated in
the balance sheet at cost less accumulated
depreciation and any impairment losses.
Depreciation is calculated to write off the cost
of property, plant and equipment, less their
estimated residual values, on a straight-line basis
over the estimated useful lives as follows:

Furniture and fixtures 10 years
Office equipment 5 years
Computer equipment 3 years

Gains or losses arising from the disposal of
property, plant and equipment are determined as
the difference between the net disposal proceeds
and the carrying amount of the asset, and are
recognised in the income and expenditure
account at the date of disposal.

Employee benefits

Contract gratuities, salaries and annual leave
entitlements are accrued and recognised as
expenditure in the year in which associated
services are rendered by the staff. Staff on-costs,
including pension and housing benefits provided
to the staff by the Government, are charged as
expenditure in the year in which the services are
rendered.
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2.7 REHE

FLETERAVBARE D ERAME
WABEARENES - 197
ERREHE - REKEHE
(HERHEARTHERNES)
EHMBEEN R IREEHEEN
DIERRER WS IR APHIER ©

28 RERBFLFEER
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mBRERIEABRERRE
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—HEERFIERIT -

RBEE R

MEBETERRIERBE M
EERBIIRE  -AREFE—R
MBELHR  AXRKEEHR
& RBGREEARMNRBESE
REFE—EREKT  BREE
SIRENESSINES -

2.7 Operating lease

Leases in which a significant portion of the risks
and rewards of ownership is retained by the
lessors are classified as operating leases. Rental
payments made under operating leases (net
of any incentives received from the lessors) are
charged to the income and expenditure account
on a straight-line basis over the period of the
relevant leases.

2.8 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand,
demand deposits and other short-term highly
liquid investments that are readily convertible to
a known amount of cash and are subject to an
insignificant risk of changes in value, having been
within three months of maturity when acquired.

Financial Risk Management Objectives and
Policies

The Council's major financial instruments are cash at
bank and accounts payable. The main risks associated
with these financial instruments are credit risk and
liquidity risk.

Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. In order
to minimise the credit risk, the Council’s cash at bank is
placed with a major licensed bank in Hong Kong.

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities. The Council has laid down a liquidity
policy which is reviewed regularly by the Council
members. This policy requires the Council to maintain a
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4. BAREE conservative level of liquid funds on a monthly basis to
. . e ensure the availability of adequate liquid funds to meet
AR EATRRBNE S Ei
By AEEHEARNERS '

i 4. Capital Management
o  ATEERBRBRER &

The capital of the Council consists solely of funds from

o EE-RMINBR  ERE the recurrent government subvention. The Council’s
ARFUEHARHVEE © objectives when managing capital are:
AEEEEANBIE  BEEAD - to comply with the Legal Aid Services Council
BRAERKFEZNRRZH Ordinance; and
BERSMNENTETHEIMRKY - to maintain a capital base to fund the operation
BEEIAE - of the Council for the objective stated in Note 1
above.

The Council manages its capital to ensure that the level
is adequate to fund future expenditure, taking into
account its projected cash flow requirements, future
financial obligations and commitments.

5. WX BEREMR 5. Property, Plant and Equipment
e B TN e
Computer equipment Office equipment Total
A HKS BEE HKS B HKS
A Cost
201084818 At 1 April 2010 37,129 51,774 88,903
EFEBEA Addition during the year 20,720 - 20,720
201144811 At 1 April 2011 57,849 51,774 109,623
EEBA Addition during the year 14,758 - 14,758
R201243R831H At 31 March 2012 72,607 51,774 124,381
RIBIE Accumulated depreciation
201048 1H At 1 April 2010 32910 10,729 43639
B Charge for the year 4794 10,355 15,149
2011448 1H At 1 April 2011 37,704 21,084 58,788
=R Charge for the year 11,826 10,355 22,181
R201243R31H At31 March 2012 49,530 31439 50,969
FE Net book value
R201243A31H At 31 March 2012 23,077 20,335 43412
2011438 31H At 31 March 2011 20,145 30,690 50,835
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(b) AEEL-FENKELEME
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PTG EERAI5%

EANAFENERRBARERF
BRERIME -
BN / BT 46 B

e & B 5 Bl 17 I & BUR WA f8
BN 49,735,481 T(201 14 -

Contingency Reserve

As agreed in the Director of Administration’s letter of 9
June 1999, the Council can carry a contingency reserve.
The maximum amount of reserve is the sum of

(@ bankinterests earned in the preceding year; and

(b) 5% of the surplus of the Council’s recurrent
subvention (excluding bank interests) over
expenditure in the preceding year.

The approval of the Secretary for Home Affairs must
be sought for any proposed use of the contingency
reserve.

Deferred Income/Government Subvention

Subvention received from the Government of the
Hong Kong Special Administrative Region amounted to
HKS$9,735,481 (2011: HKS5,225,921).

5,225,921%7T) °
2012 2011
AHEHKS B HKS
EBAZEBBIM  Non-recurrent grant for the commissioning 4,000,000 -
BERMRENERE of a consultancy study of the
MEED independence of legal aid
BRI AERER X Consultancy study related expenses (8,616) -
EFEWA Deferred income 3,991,384 -
BFREMED Annual recurrent grant 5,704,735 5,200,533
HIELEWATZA Transfer from deferred income 8,616 -
B e Contingency reserve 30,746 25,388
BT B Subventions from the Government 5,744,097 5,225,921
TeBIFT S Total subventions received 9,735,481 5,225,921

REERM NI B LM EE
MBS HAEL R » FEUCEHREN
R A RBHRERIA -

The non-recurrent grant for the consultancy study is
recognised in the income and expenditure account
over the period necessary to match the grant with the
related costs of the consultancy study.
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8. TmWEEARE 8. Recovery of Legal Costs
RIEEEERE2011E11 8128 Pursuant to the District Court Order of 12 November
BHGmS  MABIREFAN— 2011, the party taking the Council to court was liable
FEAEHRNARNFAER - to pay the Council costs of proceeding in the sum of
AR BEMS$10,000 - £20124F HK$10,000. In March 2012, the Council approved the
3R ARERATESBEAR N write-off of the judgement debt taking into account
B EAK » HEMSRZEAE the facts that the amount involved was small and the
&I o possibility of recovering the amount was remote.
9. BIRE 9. Staff Emoluments
2012 2011
L HKS B HKS
e Salaries
- NBEEET - Civil service staff 2,690,194 2814782
- JEABEBHWET - Non-civil-service contract staff 215,525 194,886
Wimil < Gratuities 11,503 7,186
BEE Provident fund 11,640 10,002
ENREL TR Provision for untaken leave for non civil 6,207 3,592

service contract staff

2,935,069 3,030,448

10. HfttZiH 10. Other Expenses

3 2012 2011

Note it HKS AL HKS

fRBLER / B Production of annual report/newsletter 57,695 56,790
BRHEMRY ~ BFK  General publications, periodicals and 43,411 45,709

HSS journals

it EH Accountancy fee 40,500 40,500
FHIHRIERIAE Recoverable legal costs written off 8 10,000 =
Mg Conferences expenses 107,729 258,079
EITBC Other administration expenses 140,960 148,162
e Depreciation 22,181 15,149
422,476 564,389
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1. &g 11. Commitments
RBEAAHEKSEHE  RRAX The future aggregate minimum lease payments under
NRERENTIREENT - non-cancellable operating leases are as follows:
2012 2011
B HKS BHE HKS
—FR Not later than 1 year 1,336,152 1,243,261
F_HAER Later than 1 year and not later than 5 years 2,054,513 3,390,665
3,390,665 4,633,926
12. MBEERVBEBNATFE 12. Fair Values of Financial Assets and Liabilities
WEER R ESENTERaEn The fair values of the Fund's financial assets and liabilities
ANE o BEEEEEY o approximate their carrying amounts at the balance
sheet date.
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